REPORT OF THE AUDITOR-GENERAL TO THE PPUMMANGA LEGISLATURE AND THE 

COUNCIL ON THE FINANCIAL STATEMENTS AND PERFORMANCE INFORMATION OF THE 

EMALAHLENi LOCAL MUNICIPALITY FOR THE YEAR ENDED 30 JUNE 2009 

REPORT ON THE FINANCIAL STATEMENTS 
Introduction 

1 . I have audited the accoinpanying financial statements of the Emalahleni Local Municipality which 
comprise the statement of financial position as at 30 June 2009, and the statement of financial 
performance, the statement of changes in net assets and the cash flow statement for the year 
then ended, and a summary of significant accounting policies and other explanatory notes, as set 
out on pages xx to xx. 

The accounting officer’s responsibility for the financial statements 

2. The accounting officer is responsible for the preparation and fair presentation of these financial 
statements in accordance with the Statements of Generally Recognised Accounting Practice 
(Statements of GRAP) and in the manner required by the Local Government: Municipal Finance 
Management Act, 20Q3 (Act No. 56 of 2003) (MFMA) and for such internal control as the 
accounting officer determines is necessary to enable the preparation of financiai statements that 
are free from material misstatement, whether due to fraud or error. 

The Auditor-General’s responsibility 

3. As required by section 188 of the Constitution of tho Republic of South Africa, 1 996 read with 
section 4 of the Public Audit Act, 2004 (Act No. 25 of 2004) (PAA), my responsibility is to express ' 
an opinion on these financiai statements based on ray audit. 

4. i conducted my audit in accordance with the International Standards on Auditing read with 
General Notice 616 of 2008, issued in Government Gazette No, 31057 of 15 May 2008. Those 
standards require that I comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financiai statements are free from material 
misstatement. 

5. An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the fmanciat 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal controis relevant to the entity's preparation and fair presentation of the financiai 
statements in order to design audit procedures that are appropriate in the ciraumstanees, but not 
for the purpose of expressing an opinion on the effeotiveness of the entity’s internal controi. An 
audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by fnana.qement. as well as evaluating the overall 
presentation of the financial statements. 

6. Paragraph 1 1 et seq. of the Statement of Generally Recognised Aeosunting Practice, GRAP 1 
Presentation of Financiai Statements requires that financiai reporting by entities shai! provide information 
on whether resources were obtained and used in accordance wifii the legaliy adopted budget As the 
budget reporting standard Is not eflective for this financial year. 1 have detenTrined that my audit of any 
disclosures made by the Emalahieni Local Municipality in this respect will be limited to reporting on non- 
compiianGe with this disclosure requirement. 

7. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a, basis for 
my audit opinion. 
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8 The audit committee operates in accordance wHh approved, written temib uf 
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8 The audit committee substantially fulfilled its responsibilities for the year, as 
■5pt nut in section 166(2) of the MFMA. — 
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internal audit 




8 The municipality had an internal audit function in operation throughout ttie 
finannini vear — — FIT 
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8 The interna! audit function operates in terms of an approved internal auaii 

Y 


® The interna! audit function substantially fulfilled its responsibilities for the 
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deficiencies in the design and implementation of internal 
control in respect of financial and risk management. | 
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9. 

There are no significant deficiencies in the design and irnplementation 
control in respect of compliance with applicable laws and regulatio s. 

10. 

The information systems were appropnate to facilitate the preparation ot tne 
financial statements. 
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12. 

A risk assessment was conducted on a regular basis and a risk management 
strategy, which includes a fraud prevention plan, is documented and used as set 
out in section 62(1){G)(i) of the MFMA. 
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Delegations of responsibility are in place, as set out in section /y of the MFMA. 
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DW-up of audit findings 

13. 

The prior year audit findings have been substantially addressed. 
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14. 

SCOPA resolutions have been substantially implemented. 
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les relating to the reporting of performance information 
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15. 

■ The information sy^ms were appropi^ to facilitate the preparation or a 
performance report that is accurate and complete. 

16. 

Adeauate control processes and procedures are designed and irnpiernetibd to 

completeness of report^ performance mfonmation. 
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17. 

for pur^ses of monitoring the performance in relation to the f 

by the municipality against its mandate, predetermined objectives, outputs. 

inriir.Afnrs and taraets_sectiorL6S_QtllieMEMA-^ — 
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with governance. 
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1 1 . Although the audit committee has been by K SSe'Sonht internal 

also contributed to the audit committee’s failure to operate effectively. 



APPRECIATION 



Melspnjit 

19 January 2010 
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Auditing to build public confidence 
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EXTRACT FROM THE MINUTES OF THE 42"^ MONTHLY COUNCIL 
MEETING OF THE EMALAHLENI LOCAL MUNICIPALITY HELD ON 4 
MARCH 2010 


A.024/10 

ANNUAL REPORT 2008/2009: 


5/1/1/08/09 


DISCUSSION BY COUNCIL: 


Council concurred that the item is in order. 

RESOLVED: 

1 . That the Annual Report of Council for the 2008/2009 financial year 
be approved in terms of section 127(2) of the Municipal Financial 
Management Act, No. 56 of 2003, for submission to the Oversight 
Committee; 

2. that the public be invited to submit representations on the annual 
report within a period of 30 days after date of the Council 
Resolution; 

3. that the Oversight Committee, referred to in (1) above, submit their 
report on the Annual Report to Council during April 201 0; 

4. that it be noted that the draft Annual Report for 2008/2009 was 
submitted to the Auditor-General on 1 1 November 2009 in terms of 
clause 4 of the Public Audit Act, General Notice 646 of 2007, 
Government Gazette No. 29919 of 25 May 2007; and 

5. that future annual reports be prepared in terms of the guidelines set 
out in the King 111 report. 


MINUTES : COUNCIL MEETING : 4 MARCH 2010 
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EXTRACT FROM THE AGENDA OF THE 42^° COUNCIL MEETING OF THE 
EMALAHLENI LOCAL MUNICIPALITY HELD ON 25 FEBRUARY 2010 


REPORT of the 52^° Mayoral Committee meeting held on 16 February 2010 


A.024/10 

ANNUAL REPORT 2008/2009: 


5/1/1/08/09 


REPORT from the Chief Financial Officer. 

PURPOSE: 


To submit the Annual Report for 2008/2009 of the Municipality for 
consideration by Council as prescribed by Section 127 (2) of the Municipal 
Finance Management Act, 2003 (Act No. 56 of 2003), as amended. 

BACKGROUND: 


Council prepared the annual report in terms of the Municipal Finance 
Management Act, No. 56 of 2003 which states as follows: 

“Every municipality and every municipal entity must for each 
financial year prepare an annual report in accordance with section 
121(1) of the Municipal Finance Management Act, No.56 of 2003. 
“The Council of a municipality must within nine months after the 
end of a financial year deal with the annual report of the 
municipality and of any municipal entity under the municipality’s 
sole or shared control in accordance with section 129.” 

The Annual Report was prepared earlier and submitted to the Auditor 
General on 13 November 2009 to assist the Auditor General in terms of 
clause 4 of the Public Audit Act, General Notice 646 of 2007, issued in 
Government Gazette No. 2991 9 of 25 May (General Notice 646), and the 
performance information should be submitted for audit together with the 
financial statements. 

In terms of section 127(2) of the Municipal Finance Management Act, 
No.56 of 2003 the Mayor of a Municipality must table the annual report 
7(seven) months after the end of a financial year in the Municipal Council. 

“127(2) The Mayor of a municipality must, within seven months 
after the end of a financial year, table in the municipal council the 


MAYORAL COMMITTEE MEETING : 16 February 2010 
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annual report of the municipality and of any municipal entity under 
the municipality’s sole or shared control. ” 

An Oversight Committee was established in terms of section 129(1) of the 
Municipal Financial Management Act, No. 56 of 2003 in order to submit 
Council’s comments on the annual report by no later than (2) two months 
from the date on which the annual report was tabled before Council. 

The Oversight Committee is constituted as follows: 

EF Tukulu (ANC) 

P Mokoena (ANC) 

C Griffiths (DA). 

It is proposed that the Oversight Committee submit their report to Council 
during April 2010. 

Currently Emalahleni Local Municipality does not have any municipal 
entities under its control. 

Section 127(5) of the Municipal Finance Management Act, No.56 of 2003, 
reads as follows: 

“(5) Immediately after an annual report is tabled in the council in 
terms of subsection (2), the accounting officer of the 
municipality must- 

(a) in accordance with section 21 A of the Municipal Systems 
Act- 

(i) make public the annual report; and 

(ii) invite the local community to submit 
representations in connection with the annual 
report; and 

(b) submit the annual report to the Auditor-General, the 
relevant provincial treasury and the provincial department 
responsible for local government in the province. ” 

The financial statements for the period 1 July 2008 to 30 June 2009 was 
submitted to the Auditor-General of which the audit started during October 
2009. The annual report for 2008/2009 is attached as Annexure”A”: and 
the annual performance report of Council for 2008/2009 is attached as 
Annexure “B” of the annexures (distributed under separate cover). 

The annual report was compiled in terms of the Municipal Finance 
Management Act No.56 of 2003 Circular No. 1 1 . 


MAYORAL COMMITTEE MEETING : 16 February 2010 
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THE SECTION 79 COMMITTEE: FINANCE RESOLVED TO RECOMMEND AS 
FOLLOWS: 

1. That the Annual Report of Council for the 2008/2009 financial year 
be approved in terms of section 127(2) of the Municipal Financial 
Management Act, No.56 of 2003, for submission to the Oversight 
Committee: 

2. that the public be invited to submit representations on the annual 
report \within a period of 30 days after date of the Council 
Resolution: 

3. that the Oversight Committee, referred to in (1) above, submit their 
report on the Annual Report to Council during April 2010, and 

4. that it be noted that the draft Annual Report for 2008/2009 was 
submitted to the Auditor-General on 1 1 November 2009 in terms of 
clause 4 of the Public Audit Act, General Notice 646 of 2007, 
Government Gazette No. 29919 of 25 May 2007. 

RECOMMENDATION BY THE IVIUNICIPAL MANAGER: 

1. That the Annual Report of Council for the 2008/2009 financial year 
be approved in terms of section 127(2) of the Municipal Financial 
Management Act, No.56 of 2003, for submission to the Oversight 
Committee: 

2. that the public be invited to submit representations on the annual 
report within a period of 30 days after date of the Council 
Resolution: 

3. that the Oversight Committee, referred to in (1) above, submit their 
report on the Annual Report to Council during April 2010, and 

4. that it be noted that the draft Annual Report for 2008/2009 was 
submitted to the Auditor-General on 1 1 November 2009 in terms of 
clause 4 of the Public Audit Act, General Notice 646 of 2007, 
Government Gazette No. 29919 of 25 May 2007. 


MAYORAL COMMITTEE MEETING : 16 February 2010 



